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The Theory of Taxation and Public Economics presents a unified conceptual framework for
analyzing taxation--the first to be systematically developed in several decades. An original
treatment of the subject rather than a textbook synthesis, the book contains new analysis that
generates novel results, including some that overturn long-standing conventional wisdom. This
fresh approach should change thinking, research, and teaching for decades to come.Building on
the work of James Mirrlees, Anthony Atkinson and Joseph Stiglitz, and subsequent researchers,
and in the spirit of classics by A. C. Pigou, William Vickrey, and Richard Musgrave, this book
steps back from particular lines of inquiry to consider the field as a whole, including the
relationships among different fiscal instruments. Louis Kaplow puts forward a framework that
makes it possible to rigorously examine both distributive and distortionary effects of particular
policies despite their complex interactions with others. To do so, various reforms--ranging from
commodity or estate and gift taxation to regulation and public goods provision--are combined
with a distributively offsetting adjustment to the income tax. The resulting distribution-neutral
reform package holds much constant while leaving in play the distinctive effects of the policy
instrument under consideration. By applying this common methodology to disparate subjects,
The Theory of Taxation and Public Economics produces significant cross-fertilization and yields
solutions to previously intractable problems.

"This is a very ambitious project which has the quality of proposing a unified view of all these
topics. Moreover, on the various aspects of taxation, the reader will find an interesting critical
survey and a valuable source of information about the literature and the pending questions."---
Marc Fleurbaey, Social Choice and WelfareReview"Louis Kaplow brings innovative ideas to the
difficult issues of income taxation and other fiscal instruments. The clarity of his writing and the
novelty of his analysis make this book a pleasure to read."―Martin Feldstein, Harvard
University"This clear and insightful examination of income taxation and its link to analyzing other
government policies will be informative and valuable for students and researchers alike."―Peter
Diamond, Massachusetts Institute of Technology"This rigorous book illuminates current policy
issues in government taxation and spending, exposes the logical flaws in many common
arguments, and nicely clarifies the interaction between equity and efficiency in taxes and
transfers. It will serve well as a text and reference for advanced students of public economics,
and it will also reward a close reading by their teachers."―Joel Slemrod, University of
Michigan"Louis Kaplow's Theory of Taxation and Public Economics is a terrific text full of insight
and new approaches to examining old issues in public finance. Kaplow, a brilliant economist with
a great talent for exposition, looks at things from fresh angles and explains them in new
ways."―Laurence J. Kotlikoff, Boston UniversityFrom the Back Cover"Louis Kaplow brings



innovative ideas to the difficult issues of income taxation and other fiscal instruments. The clarity
of his writing and the novelty of his analysis make this book a pleasure to read."--Martin
Feldstein, Harvard University"This clear and insightful examination of income taxation and its
link to analyzing other government policies will be informative and valuable for students and
researchers alike."--Peter Diamond, Massachusetts Institute of Technology"This rigorous book
illuminates current policy issues in government taxation and spending, exposes the logical flaws
in many common arguments, and nicely clarifies the interaction between equity and efficiency in
taxes and transfers. It will serve well as a text and reference for advanced students of public
economics, and it will also reward a close reading by their teachers."--Joel Slemrod, University
of Michigan"Louis Kaplow's Theory of Taxation and Public Economics is a terrific text full of
insight and new approaches to examining old issues in public finance. Kaplow, a brilliant
economist with a great talent for exposition, looks at things from fresh angles and explains them
in new ways."--Laurence J. Kotlikoff, Boston UniversityAbout the AuthorLouis Kaplow is the Finn
M. W. Caspersen and Household International Professor of Law and Economics at Harvard, a
research associate at the National Bureau of Economic Research, and a fellow of the American
Academy of Arts and Sciences. He has published widely on the theory of taxation and public
economics.Read more
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Yamazakura, “Best Economics Tax Policy Book I've Read. Positive: The author provided a critical
review of various Economic theories related to tax and expenditure policy, not just recitations of
various algorithms. He also helped illuminate the basis for various economic theories related to
tax and expenditure policy and included a proposed methodology for evaluating such
policies.Negatives: The author fails to write for the reader adopting an educationally
sophisticated patina instead of using plain English. For example he uses the Latin phrase
"ceteris paribus" instead of the English equivalent "all other things being equal" (or constant).
Also, in an age of auto-correct, why shorten "Social Welfare Function," to SWF, etc., when one
could simply employ auto-correct to convert the abbreviation to the actual phrase. in addition his
objections to other "normative factors," i.e., standards against which tax and expenditure policy
should be judged, applies equally to his own standard (individual well-being, also called utility
and the resulting SWF (Social Welfare Function) algorithm. His criticisms of the standard that tax
systems should treat equally situated person equally (most tax professionals would state
similarly situated persons should be tax similarly) should not be applied as a standard for
judging tax and expenditure policy actually supports use of this standard as he notes that
something must be wrong with the system, i.e., it does not adhere to his Social Welfare Function
standard, if the equality standard is not truly met.For those seeking an economic treatise this
book does contain sufficient economic formulae to hopefully satisfy their needs. For non-
economists, such as this reader, the discussions help to illuminate the Economic approach to
tax and expenditure policy and is much appreciated.”

The book by Louis Kaplow has a rating of  5 out of 3.8. 6 people have provided feedback.
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